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Vol. 26, No. 1 (January, 1999) ENT DEVELOPMENTS R 


NEWSPAPER CLIPPING 

THE PENNSYLVANIA INSURANCI 5 ess _ 
DEPARTMENT'S APPROVAL OF PROVIDENT | 
MUTUAL'S ANTI-POLICYOWNER 
REORGANIZATION PLAN 

Discusses the order issued by a deputy 

commissioner of Pennsylvania approy 

Mutual Life Insurance Company 

company reorganization plan 


FROM THE MAILBAG 
Comments by Kathleen G. Hopson and Dick We 


Vol. 26, No. 2 (February, 1999) 


MUTUAL HOLDING COMPANIES AND Vee, 2, FOO. SAAR, EPPP) 
THE DISTRIBUTION OF SURPLUS TO VIATICAL TRANSACTIONS AND THI 
PARTICIPATING POLICYOWNERS OF THE FRIGHTENING SECONDARY 
Discusses a misconception about the contributior FOR LIFE INSURANCE POLICIES 
principle used by mutual life insurers in the distri Disc 

bution of surplus to participating policyholders a ir-old widow in P 

and includes excerpts from the transcript of an lowa 

hearing on Principal Mutual Life Insurance Con 

pany s mutual holding company reorganization plan 


MORE ON FRACTIONAL PREMIUM CHARGES 
Discusses, in a follow-up to our December 1998 
issue, the aggregate impact of fractional premium 
charges on consumers, presents a table that facili 
tates the calculation of interest rates associated from promo 
with fractional premiums, and describes the re include 
sponses of insurance companies and state insurance \labama secur 
regulators to a survey we conducted after publica insurance departmer 
tion of the December 1998 issue what life 


insurers M 
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Vol. 26, No. 4 (April, 1999) 
PROVIDENT MUTUAL’S LEGAL SNAG— 
A STUNNING SETBACK FOR THE MUTUAL 
HOLDING COMPANY CONCEPT 
Discusses the preliminary injunction handed down 


by a Pennsylvania judge halting implementation of 


Provident Mutual Life Insurance Company’s mu- 
tual holding company reorganization plan, which 
had been approved by the Pennsylvania insurance 
department and by the policyholders, and includes 
excerpts from the judge’s memorandum and order 


ELIGIBILITY—AN IMPORTANT ISSUE IN 
DEMUTUALIZATIONS 
Discusses the question of who should be eligible for 
a distribution when a mutual insurer adopts a demu- 


tualization plan, with comments about the owners of 


policies issued by subsidiaries of mutual insurers and 
about the owners of policies that are designated as 
nonparticipating but have nonguaranteed elements 


GENAMERICA’S ANNOUNCEMENT ABOUT 
THE END OF ITS MUTUAL HOLDING 
COMPANY EXPERIMENT 
Discusses the announcement by the parent of Gen- 
eral American Life Insurance Company that a de- 
mutualization plan is being developed 


AMERICAN MUTUAL'S ANNOUNCEMENT 
ABOUT THE END OF ITS MUTUAL HOLDING 
COMPANY EXPERIMENT 


Discusses the announcement by the parent of 


AmerUs Life Insurance Company (formerly Amer- 
ican Mutual Life Insurance Company) that it is re- 
viewing the potential benefits of a demutualization 


AN INCOME TAX VICTORY FOR THE MUTUAL 
HOLDING COMPANY CONCEPT 
Discusses, in a follow-up to an article in our May 
1998 issue, the issuance of a revenue ruling in 
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which the Internal Revenue Service announced that 
a stock life insurer after a mutual holding company 
reorganization will not be subject to the differential 
earnings-rate tax on mutual life insurers 


. M. BEST SOMETIMES CALLS THE SHOTS 
Discusses two incidents—one involving Mid- 
Continent Life Insurance Company and the other 
involving Vermont Life Insurance Company (a 
former subsidiary of National Life Insurance Com- 
pany )—where the A. M. Best Company influenced 
management decisions, and includes comments 
from a Best official 


STANDARD & POOR’S RATINGS EVALUATION 

SERVICE 
Discusses a program adopted by Standard & Poor’s 
(S&P) in which S&P will provide an insurer, when 
it is giving consideration to a major financial action, 
with a confidential, prospective rating based on the 
assumption that the action is taken, and includes a 
letter from an S&P official about the program 


Vol. 26, No. 5 (May, 1999) 


THE STRANGE RESULTS OF THE ALLOCATION 

FORMULA IN THE DEMUTUALIZATION OF 

STANDARD INSURANCE COMPANY 
Discusses the demutualization plan of Standard In- 
surance Company (Oregon), describes the strange 
results of the formula used by the company in allo- 
cating variable shares to eligible policyholders, in- 
cludes the company’s explanations, discusses the 
“historic only” and “historic plus prospective” 
methods of allocating variable shares, and de- 
scribes the Canadian approach to allocation 


AN OUTRAGEOUS ADVERTISEMENT 
INVOLVING DUFF & PHELPS 


Describes and reproduces an advertisement placed 
in trade publications by West Coast Life Insurance 
Company that contained such prominent reference 
to Duff & Phelps Credit Rating Company that the 
advertisement seemed to be a joint effort, includes 
the comments of a Duff & Phelps official, and dis- 
cusses the implications of the advertisement 


FROM THE MAILBAG 
Comments by John F. X. Mannion, Lauren A. 
Wise, and Robert R. Thoe 


Vol. 26, No. 6 (June, 1999) 
THE PLIGHT OF THE POLICYOWNERS IN THE 
DISASTER AT MID-CONTINENT LIFE 
Describes, in a follow-up to an article in our August 
1997 issue, the findings of the Oklahoma judge at 
the time Oklahoma-domiciled Mid-Continent Life 
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Insurance Company was placed in receivership, de 
scribes the results of the November 1998 insurance 
commissioner election in Oklahoma, explains how 
the contributions made by officials of Mid 
Continent’s Florida-based parent to the campaign of 


the Oklahoma commissioner’s opponent apparently 


swung the election, discusses the aftermath of the 
election, describes the bid package distributed by 
the new commissioner in an effort to sell the com 
pany, and includes in an appendix excerpts from 
several significant documents that surfaced as a re 
sult of the receivership and the associated litigation 


ON ELECTION VERSUS APPOINTMENT OI 

INSURANCE COMMISSIONERS 
-rovides further details on the November 1998 in 
surance commissioner election in Oklahoma, ques 
tions whether electing an insurance commissioner 
is preferable to having the commissioner appointed 
by the governor, and lists in an appendix informa 
tion about campaign contributions of persons whx 
contributed to the former commissioner's campaign 
before the election and to the new commissioner 
campaign after the election 


\ PROVOCATIVE QUESTION ABOUT VIATICAI 
TRANSACTIONS 
Discusses briefly the question of whether there 


have been any known instances of homicide at 
tributable to viatical transactions 


Vol. 26, No. 7 (July, 1999) 
EXECUTIVES’ COMPENSATION IN 1998 


Shows 1998 compensation of persons who received 
$500,000 or more from insurance companies 


RISK-BASED CAPITAL DATA FOR 1998 
Explains risk-based capital data, and presents 1998 
and other recent years’ data for life-health and 
property-liability insurance companies 


SURPLUS NOTE USAGE BY INSURANCI 
COMPANIES 
Lists the amounts of surplus notes outstanding in 
life-health and property-liability insurance compa 
nies at the end of 1998 and 1997, and shows the ef 
fect of surplus notes on the risk-based capital ratios 
of the companies issuing the surplus notes 


Vol. 26, No. 8 (August, 1999) 
DECEPTIVE PRACTICES AND THE 
ESTABLISHMENT OF IMSA 

Describes the responses to a survey we conducted 
of 31 life insurance companies that are members of 
the Insurance Marketplace Standards Association 
(IMSA) and nine companies that are not members 
of IMSA, and indicates that the results of the sur- 
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vey confirmed our bell that most members of 
IMSA will not disclose im t information t 


| | | 
POLic yholders and 


MORE ON THE CANADIAN APPROACH TO THI 
ALLOCATION OF VALUE TO POLICYHOLDERS 
IN DEMUTUALIZATIONS 
Describes, in a follow-up to an article in our May 
1999 issue, the formulas used by Th itual Life 
Assurance Company of Can ind by The Manu 
facturers Life Ins 
able shares among 


demutualization plar 


NEW YORK LIFE DECLINES TO DISCLOSI 

UTILIZATION FIGURES IN ITS SETTLEMENT 
OF ALLEGATIONS OF DECEPTIVE SALES 

PRACTICES 

Discusses, in a fol 

March, and May 


Vol. 26, No. 9 (September, 1999) 


THE FINANCIAL STRENGTH OF LIFE-HI 
INSURANCE COMPANIES 
Py 1d¢ na 32-pa p 


may use the lists 
rating firms’ description 
rating distributions 


tions that occurred 


Vol. 26, No. 10 (October, 1999) 


THE STUNNING DEFAULT AT GENERAIT 
AMERICAN LIFE 

Discusses the run that caused Missouri-domiciled 
General American Life Insurance Company to de 
fault on its obligations to institutional investors and 
seek the administrative supervision of the Missouri 
division of insurance, describes the funding agree 
ments between General American and the institu 
tional investors, discusses the role played by ARM 
Financial Group and its subsidiary, Integrity Life 
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Insurance Company, reproduces the Ohio insurance 
department’s confidential supervision order di- 
rected at Integrity Life, mentions the definitive 
agreement with Metropolitan Life Insurance Com- 
pany to take over General American, and includes 
some questions that should be answered by offi- 
cials of General American 


CONTINENTAL ASSURANCE COMPANY 

CORRECTS ITS RISK-BASED CAPITAL DATA 
Indicates that risk-based capital figures shown in 
our July 1999 issue for Continental Assurance 
Company were taken from company filings that 
were incorrect, and shows corrected figures 


FROM THE MAILBAG 
Comments by Rebecca Blakeslee 


ALLEGED CRIMINAL ACTIVITY AND OTHER 

DEVELOPMENTS IN THE VIATICAL INDUSTRY 
Describes the 39 felony indictments handed up in 
June 1999 by a Texas grand jury against 32 indi- 
viduals alleging that viatical fraud was involved in 
the issuance of at least 138 life insurance policies 
for about $10.4 million face amount issued by 20 
companies, reproduces in an appendix excerpts 
from an affidavit for arrest warrant executed by an 
investigator in the fraud unit of the Texas insurance 
department, includes a table showing the compa- 
nies and the insureds identified in the case, in- 
cludes a table showing the investors identified in 
the case, discusses some recent viatical advertise- 
ments in insurance trade magazines directed at in- 
surance agents, and lists some regulatory actions 
taken by state securities regulators against firms 
and individuals in the viatical industry 


Vol. 26, No. 11 (November, 1999) 


ANOTHER MAJOR SETBACK FOR PROVIDENT 
MUTUAL AND THE MUTUAL HOLDING 
COMPANY CONCEPT 


Discusses, in a follow-up to an article in our April 
1999 issue, the permanent injunction handed down 
by a Pennsylvania judge halting implementation of 
Pennsylvania-domiciled Provident Mutual Life In- 
surance Company’s mutual holding company reor- 
ganization plan, and includes in an appendix ex- 
cerpts from the judge’s opinion 


AMERICAN UNITED LIFE PUTS 
REDOMESTICATION ON HOLD 
Discusses the announcement by Indiana-domiciled 
American United Life Insurance Company that the 
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company has put on hold its plan to redomesticate to 
a State that has enacted a statute allowing the creation 
of a mutual holding company, discusses our corre- 
spondence with the Indiana insurance department, 
and mentions some possible reasons for the delay 


AMERICAN UNITED LIFE CHANGES ITS 
DEFINITION OF A MUTUAL INSURER 
Describes how American United Life Insurance 
Company changed the definition of a “mutual in- 
surance company” on its website to make it consis- 
tent with the company’s current views 


Vol. 26, No. 12 (December, 1999) 


HOW BANK ONE QUIETLY REDUCED 
INTEREST RATES ON MARKET INDEX 
ACCOUNTS—A CASE STUDY IN THE 
LACK OF DISCLOSURE 
Describes how Bank One changed its interest credit- 
ing methodology in March 1999 so as to reduce in- 
terest rates on its market index accounts, discusses 
the lack of disclosure of the reduction, and describes 
the major changes effective in December 1999 


THE STRANGE RESULTS OF THE ALLOCATION 

FORMULA IN THE DEMUTUALIZATION OF 

JOHN HANCOCK 
Discusses John Hancock Mutual Life Insurance 
Company's demutualization plan, describes the 
Strange results of the formula used by the company 
in allocating variable shares to eligible policyhold- 
ers, includes the explanation provided by the com- 
pany to its field force, and suggests that United 
States mutual life insurers that are demutualizing use 
the Canadian approach to allocating variable shares 


MORE ALLEGATIONS OF WRONGDOING IN 

THE VIATICAL INDUSTRY 
Discusses, in a follow-up to an article in our October 
1999 issue, an indictment handed up by a federal 
grand jury in Florida against three individuals and 
two firms in the viatical industry, and describes two 
lawsuits—one filed by American General Life and 
Accident Insurance Company and the other filed by 
John Hancock Mutual Life Insurance Company 
seeking rescission of policies transferred to viatical 
firms immediately after the policies were issued 


FROM THE MAILBAG 
Comments by Yi-Cheng Chang, Stephen A. 
Kramer, Richard Hammett, and Robert H. Ma- 
loney, and a cartoon by Harry Privette 
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